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This billetin mpmedes those parts of previous SIC Wletin No. 4, dated Octcker 
11, 1993 ard sllc Eulletin No. 5 dated October 14, 1993 regarding the procectures for 
1994 assessmnts a d  equalhation. The follawing infoxnation outlines the 

. 1 ., -.c . I .  . nqlirmmts for 1994: : - - . (  . ._ .*, . ; _, - . _. 
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Traditional 1993 studies will be utilized for 1994 county and stke 
equalization. The 1993 64018's for 1994 e i z a t i o n  shall incorporate the 
ratios and true cash value d e t e m u ~  ' tions fran-the trac&tional.. 1993 studies. 
These w i l l  also be tha starting l ine 01's for the 1994.,L.r4023's. _ _  

The -:year "a" has 93,PA 313,-.signed w i t h  irmrediate 
effect by the (Xmrmr an Decglllber 28,::.1993 amends 211.2 &EL by re+aLin3 the 
valuation day'' (one year prior to tax day) .that was, established by 1993 PA 
145. 
1994 assessments for botfi the status and valuation of .the p m w - y  is Wxmher 
31, 1993. The! 1994 assessmnts s W d  be based on the traditional 24 mnth 
study, except for those situatiom whem a 12 mnth study applies. 

. 
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This. eliminates the "valuation lag'' for 1994 assessmexits. Tax day frlr 
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PA 313 does BWT v i d e  for a notice of a 1995 assessient increase to be sent 
to a ,taxpayer 
r e g a g  the notice of assessment hrease required to be sent by a township 
or city namms ' the sans as it was f& 1993 assesgments. 

The changes to the method of vaJuation established by the "lag" as regards 
personal property have been repealed by-1993 PA 313. For 1994 assessments, 
personal property valuation procedures will be the same procedures as viere 
used in previouS years. The .96 tzending multiplier discussed hi BulleLhi No. 
4 of 1993 and dated October 11, 1993, will not be used. 1993 acquisitions w i l l  
receive the f i s t  year multiplier of the appropriate personal property 
nniltiplier schedule just as was done in the past. 

&a- i994,& ' praperty forms v e r e  required to have 16 lines on t-b 
main reporting schedule rather than the usual 15, the last twu lines of tlus 
schedule will receive the same nyltiplier, e.g., .30 fur the averag--l.ivml 

February of 1994. BEL 211.2442 is not amended, and tlle law 
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schedule. 
linesmtherthantheusualsevenlinea 

Assessors sbuld be alerted to review persandl Ipaperty statmsnts for use of 
i n c o n x t m l l t i p ~ .  

Ths same is true of the q t e r  equipmnt s-e which has eight 

. .  

5. are llow tm definitions of a hanested for purposes of PraPeay tax 
exlenption- to 1994 taxlgs. Which dsfinitiOn beccmes applicable for 
1994 will depend an w b t b r  or mt the Mazch 15, 1994 ballot proposal is 
appmved by t b  elecbrate. If the Ballot praposal passes, the definition of 

in 1993 PA 312, signed on Decenber 29, 1993 with ' the definition of hanestead pmperty inmediate effect, w i l l  m y .  Othemme 
contained in 1993 PA 331 will wly. In either w e ,  there w i l l  be a 
ham&ead pmperty tax w o n  fran part-of millages levied for schools in 
1994. mckr either definitian of hanestead, the following w i l l  be true. 

The hanestead pruperQ tax w o n  provided for in 1993 PA 331 (State 
Education Tax A c t )  or-in 1993 PA 312 (the School Code), does not affect the 
1994 assessment of hcmestead pmprty. Each version provicEes for an exemption 
to be applied to specific millage rates utilized on the 1994 TAX ROLL AND NUC 

Again, 1994 assessmerrts of hanestead property shall be assessed at t&z! 
requirecI pxentage'of value, the same as all other property on the assessmnt 
roll, without mductmn foranyhanesteadexanption. Theprape r tyTax  
D i v i S i o n  is xxw ckvelapw-a fomLr(affidarvit) for use in identifying 
'Wfyir iS hums- w; and k h b h i i n g  meetings-with assessors and 
equalization directars this-farm. This subject wil1,be addressed in 
detail in 'subsequent bulletins, The Michigan Departmant of Trwsury will 
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6. Senate Joint &solution S will becane a Wot-pmpsal  and w i l l  be placed on 
a ballot before 

This p p s a l  irclucies a "cap" an assessment increases of five percent or the 
constrmar price index, w h i c b m r  is the lesser, starting with 1995 assessments. 
Please note that this. "cap" w i l l  not bemm law unless apprwed by the 
electorate and WFll IWJ! be applied to 1994 assessmnts. If passed, this ttcaptt 
muld becane effective bgiming w i t h  1995 assessmnts. 

The fact that the election for the ballot proposal has been scheduled for 
l&rch 15, 1994 has caused a qeat deal of concern among property tax 
achmmtmtom, because this date conflicts w i t h  the operation of the March 
boards of review. 

an Mazch 15, 1994. ... 

- - -  
7. 

. .  

It isour-  t h a t  the legislature is aware of this problan and is 
is considedng legislative action to renedy the situation. 6, 

Please all assessors in your county of these changes for 1994 assessments. 




